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Mr. Peter Gleding : ;
As=zistent Commissioner

Office of ''otor Esulpzent

Ceneral Services Adninistraticn

Yashirgion, LC 20405

Pear Hr, Giading:

Tursuant to ouTr meeting of 18 Ilocember 1972 concerning
propesals for greater utilizstion of U. 5. Tovernnent-owxned
vehicles, 1 am providing you, herewith, our requiresmonts,

The tetal nunbher ef vehicles needed at this time is 159,

¥o expect that the transition frox the use of private
sutorohiles for official purposes to U. 5. Government
vehicles will assure that our employees are akhle to obtain
gasoline during tires of shortages to do thelr Jobs, and we
bolicve such z propren will te cest offective to the Apency
and the U. S. Covernment, :

Assuains that rach velicle ¥will be operated ajppToxi-
mately 15,00C =iles per veer, reimburserent for equivalent
usape of a POV a2t the current POV milcage reizburscrent
rate of .125 would cest the Y. S. Covernment $2,775 per yoar.,
7hne annuzl cost of & GSA-leesed vehicle Fosed on current
rates of §&2 por wonth, plus £.065 per mile, would run
£1,935. Trhe resunltant savings to the W, §S. Governrient per
vehicle vre $€2403, Turtier, since the new leased vehicles,
in accorlence with foderal standards, would he nore fuel-
sfficient, averaring £t least 25 miles per gollon of gas,
w2 weeld exect o considerable savings in rascline
consunmpticn., Assu-ing that many irndividuals still operate
POV's uvhich aversge no morse than 16 riles per gallen of
rnsoline, a IOV operated 15,0020 =niles will consuno 238
gellons of gasoline. Gasoline consunption of the GSA-lzuszd
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venicle should be approximately 600 gallons, & savings of
338 gallons per vehicle. Annual saviags can be projected at
$133,560 and 53,742 callone of gesoline - 30 percernt and

56 percent résmectively. I bolieve these ostimates are on
RE Cohiszrvative side, and we can expect even greater
savings.
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The fgency is prepered 1o reimburse GSA for the leese

| cost of the vehicles consistent with the cstablished GSA

,A[ rates. The reirhursenent will be effected in mcccrdance

K with the procedures bteing ceveloped batween our twe <taffs.
. As you know, some of the Billing Office Accourt Codes (FOAC)
have lecn established =and are Leing used to reirdurse

> for the vehicles vhich you were kind enough to make
?J‘ avallable to us during the recent fuel crisis.
-:..;".'1‘ - -
;ih The individuals to whom these vehicles will be cssicgned
=] will be documsnted as U, S. Governuent eaployees consistent
=) with the requirements of this Azency. You ray be assured
Qﬂ‘ that ell of the veohicles will be used for conductinsz official
wi. foverrrent tusiness. In some instances it will be necesssry
4 for tle vehicles to bLe drivea to and froz the employse's
2 i homo., 5Such practices will be approved by the Agency when
;fi‘ dee¢roG appronriate.
¥ Request that your office fa¥e sction to lease these
- vehicles. The lecase arrangzerent at tho rresent time seeas
o to be the rmost fcasible if we sro to institute this procram
e relatively soon. The vehicles will be put to use just zs
poey | soon as they can be made availeble, In the future, if CSA
Yo requircs additional funds to sustain such a procran, or if
i it needs to be justified to the Office of Management and
§ Budget, perhaps this Agency cen assist you in supnorting
' your cfforts,
]
ILLEGIB L, Sincerely,
/8/ James H. McDoncld

i
p Jares 1. HcDenald
b f'irector of Logistics
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